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Nevada Enacts Tax Amnesty Program to Begin July 1, 2010

Nevada has enacted budget legislation that includes a tax amnesty program that will run

from July 1 through September 30, 2010."! The amnesty program applies to taxes, fees and

assessments that are due and payable before July 1, 2010.

Operation of Amnesty Program

The amnesty program applies to taxes, fees or assessments requited to be paid to the
Nevada Department of Taxation.? Participants in the program will be relieved from
paying monetary penalties and interest. During the amnesty period, the taxpayer must (1)
file a request for relief with the Department and (2) pay the unpaid tax, fee or assessment
in full to the Department. The amnesty program does not apply to a taxpayer that has
entered into (1) a compromise or settlement agreement with the Department for the
unpaid tax, fee or assessment or (2) a compromise with the Nevada Tax Commission
concerning the unpaid tax, fee or assessment.> A taxpayer that requests or receives relief
under the amnesty program may be audited by the Department in the same manner as a
taxpayer that does not participate in the program.

Commentary

Many states have used tax amnesty programs during the past two years to increase
revenue collections. Nevada most recently offered an amnesty program in 2008. The law
enacting the Nevada amnesty program does not contain many details, but the program
appears to apply to all taxes and fees, including sales and use tax, collected by the
Department. As the program approaches, the Department is expected to release more
detailed information.

1 Ch. 10 (A.B. 6), § 64, Laws 2010.

2 1d.

3 Under NEV. REV. STAT. § 360.263, the Nevada Tax Commission may enter into a compromise
with a taxpayer if the Commission determines that (1) it is unlikely the Department will be able to
collect the entire amount of the liability, (2) the amount of the taxpayet’s liability is unclear or (3)
the compromise is appropriate based on considerations of equity and fairness. Under a
compromise agreement, the Commission accepts an amount that is less than the liability as full
satisfaction of that liability.
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The information contained berein is general in nature and based on authorities that are subject to change.
1 is not intended and should not be construed as legal, acconnting or tax advice or opinion provided by
Grant Thornton LLP to the reader. This material may not be applicable to or suitable for specific
circnmstances or needs and may require consideration of nontax and other tax factors. Contact Grant
Thornton LLP or other tax professionals prior to taking any action based upon this information. Grant
Thornton LLP assumes no obligation to inform the reader of any changes in tax laws or other factors that
could affect information contained herein. No part of this document may be reproduced, retransmitted or
otherwise redistributed in any form or by any means, electronic or mechanical, including by photocopying,
Sacsimile transmission, recording, re-keying or using any information storage and retrieval system without
written permission from Grant Thornton LLP.

Tax professional standards statement

This document supports the marketing of professional services by Grant Thornton LLP. It is
not written tax advice directed at the particular facts and circumstances of any person. Persons
interested in the subject of this document should contact Grant Thornton or their tax advisor
to discuss the potential application of this subject matter to their particular facts and
circumstances. Nothing herein shall be construed as imposing a limitation on any person from
disclosing the tax treatment or tax structure of any matter addressed. To the extent this
document may be considered written tax advice, in accordance with applicable professional
regulations, unless expressly stated otherwise, any written advice contained in, forwarded with,
or attached to this document is not intended or written by Grant Thornton LLP to be used,
and cannot be used, by any person for the purpose of avoiding any penalties that may be
imposed under the Internal Revenue Code.



